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Effective for dates of service on or after July 1, 2019, tobacco use cessation 

services may be provided in a group setting for Medicaid-eligible clients.  

Tobacco use cessation services delivered in a group setting will be limited to a 

maximum of 8 participants per group. Procedure codes 99406 and 99407 may be 

billed in any combination by the same or different provider, whether individual or 

group counseling, and are limited to eight services per rolling year. Additional 

services require documentation of medical necessity to exceed the established 

limit. Claims for tobacco use cessation services delivered in a group setting must 

be submitted with modifier HQ.  

 

Note: New benefits that are adopted by Texas Medicaid must complete the rate 

hearing process to receive public comment on proposed Texas Medicaid 

reimbursement rates. After the rate hearing, expenditures must be approved before 

the rates are adopted by Texas Medicaid. Providers will be notified in a future 

banner message or notification if a proposed reimbursement rate will change or if 

a procedure code will not be reimbursed because the expenditures are not 

approved. Providers may also refer to the following website for details related to 

rate hearings: www.hhs.texas.gov/about-hhs/communications-events/meetings-

events.  

 

If you have any questions regarding this correspondence, please feel free to contact 

our Provider Relations Department at 915-532-3778 x 1507. 
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